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Questions 
(a) (i) With reference to Figure 1 and Table 1, compare the trend of prices of rice 
and oil in the period 2004 to 2007. [2] 
 
(ii) With reference to Extract 1, provide a possible explanation for the relationship 
between the price of rice and that of oil between 2004 and 2007. [2] 
 
(b) With reference to Extract 2, explain, with the aid of a diagram, how price 
controls implemented by the UAE government may affect 
 

(i) the market for rice. [3] 
(ii) the consumers. [2] 

 
(c) (i) Is the demand for oil price elastic or inelastic? [3] 
 
(ii) Explain how price elasticity of demand would affect how the firm’s pricing 
strategy to increase total revenue. [3] 
 
(d) Discuss if the demand or supply factors will be more significant in influencing 
the price of oil. [5) 
 
(e) Critically examine how the proposal of "a tax on any "unreasonable" profits of 
the five largest US oil companies" (Extract 3), is effective in protecting consumers' 
interests. [10] 
 
Total marks [30] 
 
 
  


