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Answer the following questions
(a) Define Real GDP. [2]

(b) With reference to Table 1, account for the trend in real GDP per capita from 2006 to 2010 for Indonesia. [2]

(c) What is the difference between the current account balance for Indonesia and Vietnam between 2008 and 2010? [2]

(d) Describe the trend in consumer prices in Indonesia between 2006 and 2010. [2]

(e) Using an AD-AS diagram, explain the cause of inflation in Indonesia in 2010. [4]

(f) Discuss the usefulness of the data provided in comparing the living standards between Indonesia and Vietnam. [8]

[Total: 20m]
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Extract 1: Snapshot of Indonesia in 2010

A welcome increase in investment and expansion of private consumption contributed to a
quickening in GDP growth in 2010 as external trade rebounded. This combined with
infrastructure weaknesses drove inflation up from 2.8% in the 4™ quarter of 2009 to 7.0% in
the same quarter in 2010. | g

Adépted from Asian Development Outlook 2011
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