; A«wmﬁﬂwmww$"

“a £y,

-,*Mmu«‘an”nw%»







?ﬁfﬁ {ontel *“* %‘?mmiwﬁ ngmaa} .
= P Floow o pica) -

1 Moy v blast bt
. sy uof gt o poody

o Bt 4t ewwuns




?ﬁiﬁ; Conton] ﬁﬁ{g Cetlte | Cmgzz FM(A}
- Price Eloov ﬁ;%m it ) 3




ity Blness anior Siflons J02E

I :ii:@ififjgwﬁm'; IR : R ’ -
LR T T T e T o R g el
ETRUT i ,;;,{;;m a0k ook yzg:{_;fng%,ﬂ?_ gl By i%gfi;i i

Sk
Bl

" Trofhc.

A & Ii ey prcaient, flbura i iy e

: ’ﬂ ! *.é;a: ok Hared pisetins, Blegutivn extumlitos cevkn, Lo thled g

i -ﬁ;ﬂ‘”‘?‘%@ et I ths sonsumptian and prodlicion of e fpoods ard g Wirs s

st (IS iy Vol 5‘"‘_ ii“tf frei it Wit tho presant of eedurral oomin, pvareginal Goist
4 Bitghenr S aaninal povate post of cor USaga.

g Pl (5]

i paliulinn by the oo of gars ek ikely 1 ous
oy e npll evar

Hgaation
beares

HECHPER
e

MPRL
SHpB=MSE.
et vy

m, AR KRR DAEREEIS. o |

et by markel forces fs at O while the
£ at O, Thus, the level 0 | |
aationvand -

 With refarsnee to Fiaure 1, he quantity of gars delermingil by
sobidly aptimal fevel of cors o Ah roads is where MSC = MSE '
‘rapresanits an sucessive fevalof car eage whichleads 1o e protlern of ralfic cong

= Jpoiltion:

Imposing 4 copnestion oharge ofl meloristis 2 poliey 1o tackle fiﬁ@«mmk@%:ﬁaiiwemiaﬁe'd o ihe
e of gars. Tosdeterming i a congestion ghargg ori motodst i the most aopropriate poliey 19 -
fzcklsihe market Tallure eiated to theyse of cars; we need to consider i a congestoncharus
 adidrassed the ool gause of the prablem and the: effecliveness of g.congestion charge in.
refucing the ise of motor vehicles to tho socially optimunm fevek T

fion chargs on motorist can tackle the market fallure related to the use

. Claing A conges
ﬁfﬁﬂf&; o L

A governmisnt cary impase 8 aongintion charge whore drvers st pay the congestion ¢harge
in merter forddva ity the gily, bnd fhir Inereases e MPO fasud by divers in the usa of el cars
e Gity roads. A aliown i Figures 1, fe MPC alits upwias Lo MR angd will colcide with
MSE MPCZ=MBE], auguiming fhee congisdion charge 5 oxaally el o MEC, Hance, @
congastion forees the deverd b ks e serpnt-ho pderpal cost and it oddrdsges the root
cause of-averuse of carg, Driver Lo WPT and usi ears up 1o Os, which

is the soially optimal favel,
Question: Would a congostion charga be affoctive in gorrpotin
The experience of UK siggrsts Hat there are et Fators affecting the demand Tor rond usage
that could cause congostion o worgen pauin. With o nslag population and fishy income, mote
;}gza;}m in (.}i*a;;m and Beijing are buying cirs finge B am narmal goods and the demand riges
wills s rige in inconie, Thier rige: In the nurmber of e owners will inerease the dermand for one and
road usage in cities. Graphically, this moans a rightwnrd shift of MPB (dd} to MPD2, and the new
o S ' ¥

il
nti will stk MPLY

g the market faiture?

57




et ey
it et

Hima iy

g
it




