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Essay 2010 – Q6 – Central Economic Problems

Consider how the issue of scarcity, choice and opportunity cost are resolved in anyone area (education, housing or healthcare) in your country?
Introduction

Definition of scarcity, choice and opportunity cost

Link the concepts and state that this will happen in certain industry like education which can be resolved by the process allocation.

Main body

a)
Explain how scarcity will occur in the industry like education in Singapore.


- lack of teachers, land and funding education (lack of tax)


- demand for place sn better school

b)
Explain how the problems of choice faced in this industry and how it is resolved.


(government regulation through provision by government)


How solve the three fundamental economic problems through government provision?


i) what and how much to produce?


-  information attained from population statistics


-  geographical distribution pattern


- understand of the manpower need in the future 

- private sector is solved through the price signal based on demand and supply analysis

ii) how to produce?


- stated owned production


- state funded


- private school based on profit


Consideration – technological factors / content of learning


iii) distribution – meritocracy  - fairness in distribution – satisfy the motion of equity

c)
How this method of resource allocation can solve opportunity cost

- how the opportunity cost will occur – types education – increase in general academic education will undermine the provision of tertiary education?

- the opportunity cost cannot be solved – serve as the basis of selection of choice – enable the society to optimize the limited resources
Conclusion

The issues concerning the production of this service may not be resolved but it can be conducted using the form of government regulation to attain optimization.
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